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Revenue Updates 
 
HB 2839 is the disconnect from federal tax income tax provisions in the 
CARES act concerning net operating losses and interest deductions 
related to pass-through entities which the LWV had supported 
previously, and is in House revenue but has not yet been scheduled. 
Perhaps there is less pressure to pass this bill due to the large influx of 
the federal American Rescue Plan dollars and reduced revenue loss 
projections from the last revenue forecast. 
 
On March 29, SB 727 with the -1 amendment had a public hearing. It is a 
complex and unnecessary bill concerning the federal limitation on 
personal income tax deductions allowed for state and local taxes, 
commonly known as the SALT deduction. This bill would be a benefit to 
certain pass-through entities that would allow them to bypass this 
deduction limitation on their personal income taxes by using the 
deduction for their pass-through business where there would be no 
deduction limitation, thus avoiding some Oregon liability. It does not 
affect most taxpayers who take the standard deduction and it is clearly 
an inequitable tax avoidance strategy by savvy business owners. 
 
The League provided testimony in support of the mortgage interest 
deduction (MID), HB 2578 and we support the senate version SB 842, 
which had a public hearing on April 1 in the Senate Finance and Revenue 
Committee with much testimony in favor. It is opposed by a strong 
realtors’ lobby but is expected to pass out of committee. There will be a 
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work session April 8, and the League plans to send testimony in support 
to committee members prior to the work session. SB 852 eliminates the 
MID deduction for vacation homes, and for principal residences for those 
homeowners in the top 95% of the adjusted gross income bracket. 
 
On Tuesday March 6, there will be a public hearing and possible work 
session on SB 330, a bill meant to compensate landlords for the 20% 
they are not compensated for in last year’s HB 4401, which requires 
Housing and Community Services Department to provide distributions to 
certain residential landlords for unpaid rent from April 1, 2020 through 
January 2, 2023. We hope to provide some testimony on this bill in light 
of the federal dollars coming into Oregon from the federal American 
Rescue Plan that allocates $223 million for emergency rental assistance, 
tribal, and rural housing. 
 
HB 2266 will have a second public hearing and work session on April 6 
in the House Committee on Economic Recovery and Prosperity. This is a 
governor-requested bill designed to help provide capital for very small 
businesses, and is especially help those in the BIPPOC community. We 
have heard a good deal of testimony this past year about the lack of 
access to capital for small businesses and the bill with the -3 amendment 
is designed to address the issue by requiring that Oregon Business 
Development make awards to lenders to fund the lenders’ loan loss 
reserve accounts by requiring certain demands of the lender.Oregon 
Small Business United provided excellent testimony in support on March 
18: “The lack of access to capital for business -- ranging from start-ups to 
more mature companies -- is an inhibiting factor in economic growth for 
our state. HB 2266 is an important first step to addressing institutional 
and social barriers that have made access to capital nearly impossible for 
small business owners, especially those in rural, veteran and BIPOC 
communities. The lack of personal wealth or savings and collateral/asset 
requirements for traditional loans have led to small business owners to 
rely heavily on personal credit cards. Compounding this challenge has 
been the lack of technical assistance that recognizes specific needs and 
challenges of underserved communities.” We think this bill has the 
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potential in the -3 to make a well overdue contribution to remedying 
racial inequities concerning economic opportunity for the BIPOC 
community, and other small businesses without collateral or credit by 
fostering access to the capital they need to survive and thrive. 
 


